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Capacity Investment Scheme
Market brief on Tender 8 National Electricity Market — Dispatchable Capacity

Capacity Investment Scheme (CIS) Tender 8 is seeking 4 GW of four-hour equivalent clean
dispatchable capacity projects in the National Electricity Market (NEM).

Purpose

Tender 8 — NEM dispatchable capacity is a competitive
tender process under the Australian Government’s Capacity
Investment Scheme (CIS), designed to accelerate investment
in new clean dispatchable capacity projects within the NEM.
This market brief provides information relevant to potential
Tender 8 proponents seeking to register.

The information contained in this market brief is indicative
only. Full details, including the Eligibility Criteria and Merit
Criteria, will be published in the Tender Guidelines and
Proforma Capacity Investment Scheme Agreement (CISA).

Key Dates
Tender 8 indicative key dates?

Registration Opens End of November 2025

Tender Guidelines ErdofN N
released and Bids Open nd of November

Q&A process opens End of November 2025

TR Mo b E L 0 22 January 2026 at 5:00 pm
Australian Eastern Daylight

sl T Time (AEDT)
Q&A Closing Date and 29 January 2026 at 5:00 pm
Time AEDT?

5 February 2026 at 5:00 pm
AEDT?

Bid Closing Date and Time

Announce successful Bids R[STal-3d0%13)

1 These dates are indicative and subject to change. Final dates will
be communicated throughout the Tender.

2 From 19 December 2025 to 5 January 2026, proponents will be
able to ask questions through the Q&A process, but responses will
not be provided until after 5 January 2026.

Sizing and Allocation?

Tender 8 is seeking an indicative target of 4 GW of 4h
equivalent clean dispatchable capacity (16 GWh) in the
NEM. The Tender Guidelines may include indicative NEM
jurisdictional allocations (if any).

Single stage process

The Tender 8 Process will follow a single stage process
where proponents are required to prepare and submit all
aspects of their bid before the Bid Closing Date and Time.
For more information on the single stage process and the
other key changes refer to this web page.

Tender 8 Eligibility Date

In addition to other Eligibility Criteria, to be eligible to bid in
Tender 8 the Project must not have been identified as
committed or existing in the AEMO “NEM October 2024
Generation Information” page published on 8 November
2024.

Tender 8 Merit Criteria

Bids that satisfy all the Eligibility Criteria (and are not
otherwise excluded or not progressed) will be eligible to be
assessed and scored against the Merit Criteria.

e Merit Criterion 1 - Financial value, system reliability
and system benefits

e Merit Criterion 2 — Project deliverability and timeline

3 A Market Brief was released which provides information about
the CIS allocations of renewable generation and dispatchable
capacity agreed through Renewable Energy Transformation
Agreements (RETAs).
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https://www.dcceew.gov.au/energy/renewable/capacity-investment-scheme/changes-to-future-tender-process
https://aemoservices.com.au/tenders/-/media/0577e4b8b7044a97b1777a670112be84.ashx?la=en
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e  Merit Criterion 3 — Organisational, resource, and
financing capability

e  Merit Criterion 4 - First Nations participation and
benefits sharing

e  Merit Criterion 5 — Social outcomes and community
benefits sharing

Commercial Operations Date (COD)

A Project’s development progress and the credibility of
forward plans to secure remaining approvals and delivery
milestones will be assessed under Merit Criterion 2 — Project
deliverability and timeline. Projects with earlier, credible
COD Target Dates will be considered higher merit,
supporting the Australian Government's 82% renewable
electricity by 2030 target. Projects with a COD Target Date
after 31-Dec-2030 and/or lacking a credible pathway to
reach COD by 31-Dec-2030 may be considered low merit and
not be further assessed in the Tender Process.

Strategic Storage: Network Capacity
Support

In Tender 8, proponents can opt for their projects to be
assessed for their potential to unlock additional network
hosting capacity for renewable energy.

Demonstrating merit in Network Capacity Support may
result in a higher score in Merit Criterion 1, however this is
not expected to be a primary driver of tender outcomes.
Rather, it may distinguish between projects with otherwise
similar scores. Projects that are meritorious but do not opt
into the Network Capacity Support assessment may still be
competitive or selected in Tender 8.

Proponents participating in the Network Capacity Support
assessment should demonstrate their project could be
capable of providing Network Capacity Support Benefit(s)
that could unlock significant additional renewable energy
hosting capacity. Proponents should demonstrate this in
reference to publicly available materials from the relevant
Network Service Provider, Infrastructure or Transmission
Planner, or AEMO, which may include, but not be limited to
the following:

4 “\firtual transmission” is typically implemented using
some form of Remedial Action Scheme but could also
employ non-commercial time-shifting.

e AEMO’s Electricity Network Options Report (ENOR)
e  AEMO’s System Security Planning Reports

e Transmission Annual Planning Reports (TAPRs) or
equivalent

e  Regulatory Investment Tests

Demonstrating merit for Network Capacity Support in
Tender 8 will not require a project to have entered into a
Network Support Service contract or to commit to doing so.

Network Capacity Support Benefits may fall into any of the
following categories:

e Voltage support: Manage local voltage and reactive
power requirements to relax voltage constraints
limiting dispatch; for example, inject/absorb reactive
power under system normal).

e Remedial Action Scheme*: Fast acting response to
disturbances, allowing relaxation of constraints
associated with contingency events; for example,
System Integrity Protection Schemes (SIPS).

e Grid forming: Grid Forming (GFM) inverters allow
additional renewable energy connections and/or stable
operation; for example, efficient levels of system
strength, synthetic inertia.

e Non-commercial time-shifting: Projects that can unlock
significant capacity through non-commercial time-
shifting; for example, absorbing curtailed energy when
spot prices are relatively high.

Further detail will be provided in the Tender 8 Guidelines
and in the MC1 Market Briefing Note, which will be released
at tender launch.

System Security Services

As part of Merit Criterion 1, Projects in Tender 8 will be
assessed on their physical capability to contribute to system
security services, including system strength, voltage control,
frequency management and system restoration under the
NER’s automatic access standard.
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Aggregated Projects

Tender 8 will accept bids from Aggregated Projects,
comprised of multiple standalone dispatchable projects
(Project Components) with capacities between 5 and 30
MW, all comprised of the same technology. The aggregate
capacity must be greater than 30 MW and each Project
Component within the Aggregated Project must:

e intend to register with AEMO for the central dispatch
process under the National Electricity Rules in relation
to a region of the NEM; and

e belocated in a single NEM region.

All Project Components must be owned by a single Special
Purpose Vehicle that carries out no other business apart
from the Aggregated Project.

The COD Target Date for an Aggregated Project is the COD
Target Date of the latest Project Component.

Each individual Project Component must satisfy all Project
Eligibility Criteria, and each Aggregated Project will be
assessed against each Merit Criteria in accordance with the
Tender 8 Guidelines. These Guidelines provide specific
guidance on how the Eligibility Criteria apply to Aggregated
Projects and their individual Project Components where
required, and the interested reader should refer to them.

Following the release of AEMO’s final guidelines on
Voluntarily Scheduled Resources (VSRs), expected in late
2025, DCCEEW intends to investigate ways to further
broaden CIS eligibility to accommodate sub-5 MW capacity,
standalone projects holding an exemption from AEMO
(“exempted projects”), registered as VSRs, in future CIS
tenders in the NEM.

Interaction between NSW Firming or SA
FERM tender and CIS Tender 8

Projects located in NSW and SA may be eligible to participate
in either the NSW Roadmap Tender Round 7 (NSW Firming
tender) or the SA FERM Tender Round 1 (SA FERM tender),
which overlap with this Tender 8 process. Proponents may
elect to submit a bid in both the NSW Firming tender or SA
FERM tender and this Tender 8. However, should a project
be recommended for either the NSW Firming tender or the
SA FERM tender, that project will not be recommended for
CIS Tender 8. Should a project execute an agreement for

either the NSW Firming tender or the SA FERM tender, it will
be ineligible under this Tender 8.
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